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S P E C I F I C S 
 

A short sale is when the lender agrees for the 

property to be sold at a price lower than the 

mortgage balance owed. 
 

A deed-in-lieu is when the lender receives 

the house deed in place of the mortgage 

balance, although in some cases the lender 

will still pursue the homeowner for the 

                                                                           leftover mortgage balance, which is called a 

deficiency judgment. A HAFA short sale or 

deed-in-lieu prohibits the participating lender 

from pursuing a deficiency judgment. 
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