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AMENDMENTS TO THE BY LAWS OF THE PG.

DECORDOVA BEND ESTATES OWNERS ASSOCIATION, INC.
&
DECORDOVA BEND ESTATES COUNTRY CLUB, INC.

Executed by the President of the DECORDOVA BEND ESTATES OWNERS ASSOCIATION,
INC., and as voted on by the property owners of DeCordova Bend Estates Qwners Association,
Inc., on November 20, 2004 as indicated on the Exhibit “A”

DECORDOVA BEND ESTATES OWNERS ASSOCIATION, INC,
By:
President, Do{le Davis
State of Texas §
County of Hood  §
Before ME, the undersigned authority, on this day personally appeared
Doyle Davis, President of the DeCordova Bend Estates Owners Association, Inc., for the teriu
0f 2004/2005, a Texas Corporation, known to me to be the person and officer whose name is

subscribed to the foregoing instrument and acknowledged to me that he executed the same for

the purposes and consideration therein expressed, as the act and deed of said corporation, and in
the capacity therein stated,

“Given under my hand and seal of office this 20 day of ﬂmegﬂé 2y 2004”.

.

Notary Public Signature

DEBRAD Wivit:TT g
' NOTARY T sv.4C %
PPN -+ STATEOF1:.AS &
g -IED My Commission Exquras 07 31-2005
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AMENDED

. BY-LAWS OF

DECORDOVA BEND ESTATES OWNERS ASSOCIATION, INC.
A TEXAS NON-PROFIT CORFORATION

(NOVEMBER 20, 2004}

ARTICLE I - OFFICES

Section 1. Prineipal Office . . -
The principa! office of the corporation shall be located at DeCordova Bend Estates in the County of Heod, State of

Texas. The corporation may have such other, offices as the Board of Directors muy determine or as the affairs of the
corparation may fequire from time to time, .

ARTICLE II - DEFINITIONS

The following words, when used in these By laws (unless the context shall prohibit), shall have the following
nieaning:

(2) “Corporation” shall mean and refer to this Non-Profit Corporation,”

{b) "Country Club™ shall mean and refer to DeCordova Bend Estates Country Club, Inc., a Non-Profit
Corporation,

{c) "Recreational Area” shall mean and refer to certain portions of the real estate and land (together with any
improvements thereon) located in DeCordova Bend Estates, a subdivision of Hood County, Texas, which
wes conveyed 1o the Association by Texlan, Inc. by deed dated November 17, 1972, recorded in Volume
195, page 43, Deed Records of Hood County, Texas, to-wit: clubbouse, swimming pool, golf course, tennis
courts, marina, stables, park and picnic arcas, parking areas, and maintenance shops.

(d) "Fectlities” shall mcan streets, roads and other public ways, fences, gates, security equipment, structures
vsed to house end maintain such equipment and associated real estate,

(¢) "Subdivision* shall mean and refix to all that certain real estate and land (together with any improvements
thercon) located in DECmdova Bend Estates, Hood County, Texas

() "Lot" shall meen and refer to each numbered lot shown on the recorded plats of Subdivision, and also to
eny plot of land shown upon any future recorded subdivision map or plat of the Subdivision, or any part
thereof, and cach condominium unit within the Subdivision, or any part thereof, and cach condominium
unit within the Subdivision,

(2) "Residential Lot" shall mean and refer to all Jots shown on the recorded plats of DeCordova Bend Estates,
Hood County, Texas, and also to any plot of land shown epon any future recorded Subdivision map or plat

of the Subdivision or any part thereof, for which the use thereof is restricted to 8 single family residential
dwelhng,

(h) "Multifamily Lot" shall mean and refer to any plot of land shown upon any Subdivision map or plat of the
property or any part thereof of DeCordova Bend Estates, Hood County, Texas, for which the applicable
Restrictions permit the use thereof for duplexes or multifamily housing, Where applicable, said lot shalf be
administered in sccordance with the Condominium Act for the State of Texas, and any Condominium
Declaration filed pursuant to such Act, )

{i} "Owner" shall mean and refer to the record owner or purchaser under a Contract of Sale, whether one or
more persons or extitics, of the fee simple title to any lot situated upon the Property, and also to the record
owner of the fee simple title to any unpiatted parts of the property (not platted of record or sold as tract
acreage), but pot withstanding eny appliceble theory of the mortgage, shall not mean or refer to the
mortgagee of any lot or part pursuant to foreclosure or any proceeding in lieu of foreclosure. Tenants or
lessees shall not be considered Owners; however, they must be approved for membership in the
Corporation as Associatc members subject to special charges as approved by the Board of Directors even
gough membership assessments shall be paysble by the Lowner of the property and not by the tenant or
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ARTICLE III - RESPONSIBILITIES OF CORPORATION [N GENERAL
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Section 1 - Declaration of Covenaats and Restrictions Binding ou Corporation %=
The Declarations of Restrictions executed by DeCordova Bend Estates Owners Association, Inc. end filed of record

in the Deed Recards of Hood County, Texas, are binding on this Corporation and upon the members thereof. This
Corporetion and the members thereof shall be governed by ail the terms of said Declarations of Restrictions.

Section 2 - Functions of Corporation in General U TSs,

This corporation shall have, exercise and enjoy all the rights, privileges and remedies, and shall perform all the
fonctions and dutics assigned to, delegated to, granted to and required of it by the terms and provisions of said
Declarations of Restrictions, and all further rights and powers as may be appropriate under the Asticles of
Incorporation and these By-Laws, ' o

Ttem
*3 Approved May 13, 2004
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ARTICLE IV - USE, OWNERSHIP, MAINTENANCE, MANAGEMENT AND CONTROL OF
FACILITIES

Section 1 - Services Provided ‘
This Corporation shall provide security and related services, construction and maintenance of streets, roads and
other public ways, fences and gates in the Subdivision, to its members, their property and to the Country Club.

Section 2 - Use of Facilitics

Except as otherwise provided, the use and enjoyment of Facilities is limited to those persons or entities who are
members (including tenants or lessees approved as Associate Members, even though assessments are not directly
owed by said tenants/lessees to the Country Club) of this Corporation, as hereinafter set forth, and their respective
families and guests, subject to Section 3 hereof,

Section 3 - Regulations for Uss of Facilities }

Such rules and regulations as may be necessary for the orderly use and management of said Facilities, including, but
not Jumited o0, rules and regulations concerning the rights and privileges of members and guests of members, shall
te made by the Board of Directors of this Corporation.

Section 4 - Management of Facilities T

This Corporation, by and through its Board of Directors, has vesponsibility for the ownership, maintenance,
improvements, management, administration and regulation of said Facilities. The funds for such purposes shall be
szcured by the Corporation from the assessments as hercinafler provided, This Corporation may provide for
additional charges, other than assessments. The Corporation may also provide for special charges to be paid by
lessees and tenants for the use of Facilities (including Recreational Ares). Also, the Corporation may require
Tenants and Lessecs, s a condition for approval of Association membership, to make a sccurity deposit of a
reasonable amount to insure payment of debts due the Corporation or Country Club that may have been incurred by
83id Tenant or lessees. In no case shall the Board of Dircctors commit the membership to any indebtedness or
special charges without a 2/3 vote of approval by the membership.

ARTICLE V - MEMBERS AND VOTING RIGHTS

Section 1 - Requirements for Membership

Every person or entity must apply for and be accepted as a member of the Corporation prior to the consummation of
any purchase or transfer to such person or entity or any record ownership of a fee interest of any lot, as herein
defined, which is subject by covenant of record to assessment by the Corporation. Provided however, that a person
or entity who acquires a record ownership of a fee interest in any such lot by transfer of such property pursuant to &
duly probated will or by virtue of intestacy, pursuant to the laws of the State of Texas, may subsequently apply and
be accepted for membership. Membership in the Corporation, shall as all times require that & person or entity both:
(1) Apply and be accepted as a member of the Corporation, and (2) be a record owner of a fee interest in any lot, as
herein described which is subject by covenant of record to assessments by the Corporation; provided however, that
any such person or entity who holds such interest merely as security for the performance of any obligation shall not
be & member. In the cvent a lot is owned (1) jointly by two or more persons or entities, or (2) by a corporation,
partnership, propnctorship or other business entity, such joint owners or business shall designate in writing one
person who shall be recognized as the *member” for the purpose of using the recreational facilities with respect to
that lot. Upon approval for membership, such member, spouse, and family shall be accorded the same privileges
and be subject 10 the same rules and vegulations as any individual lot owner. Al other provisions of the By-laws
and deed restrictions relating to lot ownership shall apply to the lot.

Scction 2 - Voting Rights of Members

Members of the Corporation shall be granted one vote for each Lot or Multifamily lot owned, Any member who is
at least thirty days delinquent in the payment of an assessment and/or charges due the corpotation shall be incligible
to vote on any matter until such assessments and/or charges are paid in full prior to voting, No member shall be
allowed to vote by proxy. Owners of Lots not subject to assessment shall pot be granted a vote for such Lots,

Section 3 - Membership in Country Club ) o
Every member or Associate member of the Corporation shall automatically be & member or Associate member,
respectively, of the Country Club and termination of membership in the Corporation shall likewise result in

sutomatic termination of membership in the Comntry Club, oo
S T - - e,
Section 4 - Associate Membership ST

Lessees or tenants of lots must apply for Associate membership in the Corporation and be accepted as an Associate
Member in the Corporation. - A lessee or tenant shall pay to the Corporation a monthly Associate Membership fee, in
the amount to be set by the Corporation. No lease of any lot shall be consummated unless and until the lessee and/or
tenant has applied for and been accepted as an Associate Member of the Corporation. o the event of a failure to
comply with the terms of this provision, the membership rights of the oWmer of a leased lot shall be subject to
suspension 11 accordance with the terms of these By-Laws, and the lesses of said lot shall be prohibited from using
any of the facilities and recreational area of the Subdivision. iate Members shall have no voting rights.

[ Jp— - = - =
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ARTICLE VI - MEETING OF MEMBERS h ""”
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Section 1 - Annnal Meeting of Members

An annual meeting of the mambers shall be held on the third Saturdzy of the month of May in each year, to
commence at an hour to be set by the Board of Directors and for the transaction of such other business as may come
befare the meeting, If the 'day fixed for the annual. meeting shall be a logal holiday in the State of Texas, such

Poge3of20 =
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meeting shall be held on the ncxt succeeding business day, if the election of DirectorSshall not be held on the day
designated herein for any annual meeting, or any adjournment thereof, the Board of Directors shall cause the
election to be held at a specml meeting of the members as soon thereafter as conveniently may be.

Section 2 - Special Meetings _ *

Special meetings of the members may be called by the President, the Board of Directors, or by the Members holding
the voting rights to not less than 1/10th of the total votes outstanding as defined in Article V, Section 2. Specual
Meetings shouid be callcd on 2 Saturday when all members have time to attend meetings.

Section 3 - Place of Meeting

The Board of Directors may designate any place as the p!ace of meetmg for any annual meeting or for any special
meetng called by the Board of Directors. If no designation is made or if a special meeting be otherwise called, the
place of meeting shall be the repistered office of the Corporation in the State of Texas; but if all of the members
shall meet at any time and place and consent to the holding of 8 meeting, such meeting shall be valid without call or
notice, and at such meeting any corporate action may be faken.

Section 4 - Notice of Meeting

Written or-printed notice stating the place, day and hour of any mcctmg of members shall be delivered, either
personally or by mail to each member entitled to vote at such meeting, not less than thirty or more than fifty days
before the date of such meeting, by or at the direction of the President, or the Secretary, or the officers or persons
calling the meeting, In case ofa speclal meeting or when mquu'ed by statute or by these By-Laws, the purpose or
purposes for which the meeting is called shall be stated in the notice, If mailed, the notice of a meeting shall be
deemed 1o be delivered when deposited in the United States mail addressed to the member at his address as it
eppears on the records of the Corporation, with postage thereon prepaid. All notices required to be given under
these By-Laws may be waived in writing by the person or entity entitled to receive such notice.

Section 5 - Informl Acﬂon by Members

Any action required by law to be taken at a meeting of the membets, or any action which may be taken at a meeting
of members, may be taken without a meeting if a consent in writing, setting forth the action so

taken, shall be signed by all of the members entitled to vote with respect to the subject matter thereof.

Section 6-Quorem ¥

The members holding 10% of the total votes qualified of the Corporation shall constitute a quorum at such meeting,
If a quorum is not present at any meeting of members, a majority of the members present may adjourn the meeting
fom time to time without further notice, and transact any appropriate business when a quorum is present.

Section 7 - Procedures for Electing Directors

1) At least nincty (90) days before the Annual Meeting, the Board shalt appoint a Nominating Committee of
five (5) members, three (3) or more of whom shall be non board members,

2) Announcement of the Nominsting Committes appointment shall be made to the membership by mail at
least sixty days before the Annual Mecting Members shall be requested to suggest names and
qualifications of Corporation members who, in their opinion,_would be effective Board members,

3) At least thirty (30) days before the Annual Metting, the Nominating Committee shall announce to the
membership by mail the names and occupations and other pertinent personal data of its nominess.

4) Thereafter, additional nominations may be made by the membership at large by submitting the names and
occupations and other pertinent personal data of such additional proposed Board members accompanied by
the written endorsement of twenty-five (25) members (only one endorser per single or multiple lot owner
will be recognized).” Such additional nominations must be received at the Corporation office not Jater than
twenty (20) days prior to the meeting in order to qualify. -

5) The Nomnmnng Committee shall nominate twice the number of vacancies to be filled and these, plus any
additional nominces provided by way of the precedmg paragraph, shall constitute the glate to be voted on
and their names shnll be placed on the ballot, i

q—gz-.,._ -

6) Voting for Du-ectors sha!l be in accordance with Article XI ' ; oo

<
EL

P - . -
)] Thcthee(3)nommmmmg the mostvonesshallbeelected forthme year terms, In the case of &
vecancy(ies), the nominee(s) recemng the next highest number of votes, taken in descending order, shall
be elected to serve out the remaining term(s) of the vacated directorship(s). Any director elected as the

result of & vacmcy may become eligible for e!ccuon asa Dlrector after remaining off the Board for one
yecar, B - SeidSien o
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ARTICLE VII - Bomornmzcrons L
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Scction 1- General Powers s ¥ e
The affairs of the Coxpomtxon shall be managed by its Board ofDxrectors .

]

Seetion 2 - Number ’I‘enure and Qualll' cations
The mumber of Directors shall be nine (9) and shall be divided into staggered groups of three (3) to serve for 3-year
terms cach.  Each Director shall hold office for the designated term until his successor shall have been elected and
qualified Three (3) Directors shall be elected annually, each of whom shall serve a term of three {3) years. No

Pagedof20 = - .

- O a



2064 0642

PG.

b Sl b

person may be elected to the Board if by such election more than one member of a family (related by blood or
marriage) would be serving on the Board simultansously. This ByLaw should be effective with the election‘ of
Directors in May 1989, with full implementation to be accomplished in stages at the end of the membership election
in May, 1991 et which time nine (%) persons would be the total number of Board members.

¢ No person shalt be eligible to be nominated, elected or appointed to succeed himself as a Director after
serving & three (3) yearterm. He may become eligible for election after remaining off the Board for one (1)

year.

*  Any one or more of the Directors may be removed, either with or without cause, at any time by act of the
Directors at any meeting of the Directors called for that purpose, or by majority vote of @ quorum present at
any general meeting of the members, or special meeting of the members called for that purpose.

Section 3 - Regular Meetings .

A regular annual meeting of the Board of Directors shall be held without other notice than this By-Law, immediately
after, and at the same place as, the annual meeting of members, The Board of Directors may provide by resolution
the time and place for the holding of additional regular meetings of the Board without other notice than resolution,
* There shall be a regular midyear Board meeting in the month of November cach year, such meeting being open to-
the Corporation members; notice of such regular Board meeting shall be delivered, either personally or by mail in
the monthly bulletin or otherwise to each member not less than ten days or more than fifty days before the date of
such meeting. Further, 8 semiannual written report shall be made to the membership by the Board of Directors
reporting the highlights of the Corporation's cperations and financial affairs for the six months ending August 31,

Section 4 - Special Meetings

Special meetings of the Board of Directors may be called by or at the request of the president or any two Directors.
The person or persons suthorized to call speciel meetings of the Board may fix any place as the place for holding
aay special meeting of the Board called by them,

Seetion 5 - Notice i

Notice of special meetings of the Board of Directors shall be given at least 48 hours in advance by written nofice
delivered by hand, sent by mail or electronic mail. If by hand, such notice shall be deemed to be delivered when
handed to the Director, If by mail, such notice shall be deemed to be delivered when deposited in the United States
mayl in a sealed envelope so addressed, with postage prepaid. If electronic mail, such notice shall be deemed to be
de:livered when sent as recorded in the clectronic mail of the sender. Ifa Director designates delivery by hand and is
not available for delivery, such notice shall be mailed and deemed to be delivered when deposited in the United
States mail in a sealed envelope so addresses, with postage prepaid, Each Director shall designate the manner of
delivery and provide to the Corporation all necessary information to facilitate the delivery method, Any director may
waive notice of any meeting, The attendance of a Director at any meeting shall constitute a waiver of notice to such
meeting, except where & Director atiends a meeting for the express purpose of objecting to the transaction of any
business because the meeting is not lawfully called or convened. Neither the business to be transacted at, nor the
purpose of, eny regular or special meeting of the Board need be specified in the notice or waiver of notice of such
meeting, unless specifically required by law or by these By-Laws, ***

Section 6 - Quorum ;

A majority of the Board of Directors shall constitute a quorum for the transaction of business at any mecting of the
Board; but if less than a majority of the Directors are present at said meeting, & majority of the Directors present
may adjourn the meeting from time to time without further notice.

Section 7 - Manner of Acting
The act of a majority of the Dirsctors present at a meeting at which a quorum is present shall be the act of the Board
of Directors, unless the act of a greater number is required by Taw or by these By-Laws.

Section 8 - Vacancies

All vecancies must first be filled in accordance with Article VI, Section 7. (7). Any remaining vacancies may be
filled by appointment, by the Board, and the appointed director shall serve out the remaining term of the vacated
dwectorship. Any sppointed director may become eligible for election 28 & director after remaining off the Board for
One year. g . * e g -

Ty
P

Section 9 - Compensation
Directors as such shall not receive monetary compensation for
S T -

eir services as Directors or in any other capzcity.

- TE=t z-

Section 10 - Informal Action By Directors L T

Any action required by law to be taken at a meeting of Directors, or any action which may be taken at & meeting of
Directors, may be taken without & mecting if a consent in writing, sétting forth the action 5o taken, shall be signed
by all of the Directo o™ ) T '

- - wE T
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Section 11 - Executive Committee - -
There shall be one Exceutive Committee composed of the President, the Vice-President (o the First Vice-President
if there is more than one), and one additional member selected by the Board of Directors fiom the Board, It shail
have all the power and shall exercise all of the duties and responsibilities of the Board, subject to such limitations as
the Board of Directors may impose. The Executive Committes shall meet whenever called by any one member
thereof and the notices for such meeting shall be the sarme a3 special directors meeting.

flemu 44 Approved November 20, 2004
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Section 12 - Limitation on Capital Expenditures )
No work or expenditures for Capital Additions and Improvements will begin prior to the appr?val_ of a Capital
Additions and Improvements budget by a 2/3-approval vote of the members of the Corporation voting in accordance
with Article XI. "Capital Addstions and Improvements* relate to land, buildings, equipment and improvements
beyond those currently existing, but does not relate to assets which need replacement becanse of obsolescence or
wear and tear.

Section 13 — Capital Contingency .

Each fiscal year, the Board of Directors may suthorize expenditures of up 1o $25,000 (for the Corporauqn ar}d
Country Club, combined) for Capital Additions and Improvements without a vote of the membership, as required in
Section 12 (above).

Section 14 — Limitation on transfers to the City of DeCordova .
The Board of Directors shall not voluntarily transfer to the City of DeCordova without a 2/3 vote of the membership
in accordance with Article XI any function or activity; 1, Involving an annual budgetary item greater than $25,000
and 2. That is now controlled and operated by the DCBE Owners Association.

Section 15 ~ Limitation on Capital Replacement Expenditures )

With the exception of street paving projects, no work or expenditures in excess of $100,000 for an asset in

need of replacement will begin prior o the approval of the asset item as part of the replacement budget by &

37% spproval vote of the members of the Corporation voting in accordance with Article X1 "Assets in need

of Repiacement” relate to all assets owned by the Corporation which neced replacement because of
obsolescence or wear and tear.

As necessary, the Board of Director’s at any called board meeting with a quorum present may invoke an emergency
replacement provision whereby the replacement expenditure lumt set forth in this bylaw can be exceeded, The
cmergency replacement provision is to include only repairs and replacements to restore the assetto a useful state and
does not allow for additions or expansions of the assct, The Board of Director’s must provide & written response
explaming the nature of the emergency and estimated or ectual cost of repair to the member's within 60 days of
when the emergency replacement provision is approved. The emergency provision shall apply to si_umhons where
the safety of the membership, employees and guests is in jeopardy, a3 woll s, protection of Association assets from
additional damage resulting from a loss, —~—

For replacement projects that arc divided into multiple phases, the sums of ali phases a l{ as the "Total
Project Cost", The "Total Project Cost” is subject to the limutation set forth in this bylaw, ¥

ARTICLE VIII - OFFICERS

Section 1 - Officers -

The officers of the Corporation shall be a president, one or more Vice-Presidents, (the number thereof to be
d=termined by the Board of Directors), a Secretary, a Treasurer and such other officers as may be elected in
accordance with the provisions of this Article. The Board of Directors may elect or appoint such other officers,
including one or more Assistant Secretaries and one or more Assistant Treasurers, as it shall deem desirable, such
officers to have the authority and perform the duties prescribed, from time to tims, by the Board of Directors, Any
two or more offices may be held by the same person, except for offices of President and Secretary.

Section 2 - Election and Term of Office ..

The officers of the Corporation shall be elected each year by the Board of Directors at the regular annual meeting of
tie Board of Directors. A person shall not be elected an officer, nor shall he be qualified to serve as an officer
unless such person is a duly elected member of the Board. of Directors, "If the election of officers shall not be held at
such meeting, such offices may be created and filled at any meeting of the Board of Directors. Each officer shell
‘hold office until his successor shall have been duly elected and shall have qualified.

Sezction 3 ~ Removal -

Any officer elected or appointed to the Board of Directors may be removed by the Board of Directors whenever in
its judgment the best interests of the Corporation would be served thereby.,

- w e, o -

Section 4 - Vacancies R -

A vacancy in any office because of desth, resignation, removal: disqualification or otherwise, shall be filled by the
Board of Directors for the un-cxpired portion of the term. " ~*=Fn-,

-t ' [
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Scction 5 - President ~ -%rw. - LT

The President shall be the principal executive officer of the Corporation and shall in general supervise and control
all of the business and affairs of the corporation.' He shall preside at all meetings of the members and of the Board
of Directors. He may sign, with the Secretary or any other proper officer of the Corporation authorized by the Board
of Directors, any deeds, morigages, bonds, contracts, or other instruments which the Board of Directors has
euthorized to be executed, except in cases where the signing and execution thereof shall be expressly delegated by
the Board of Directors or by these By-Laws or by statute to some other officer or sgent of the Corporation; and in

general he shall perform all duties incident to the office of President and such other duties as may be prescribed by
the Board of Directors from time to time, P g

- Ty =
- -
-t g . - EOT O ot

B8 o pproved November 20, 2004
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Section 6 - Vice President 'Ll Pu.
In the absence of the President or in the event of his inability or refusa! to act, the Vice President (or in the event
there be more than one Vice-President, the Vice-President in the order of their election) shall perform the dut.ies of
the President, when so acting, shall have all the powers of and be subject to all the restrictions upon the President.
Any Vice-President shall perform such other duties as from time to time may be assigned to him by the President or
by the board of Directors,

Section 7 - Treasnrer _ o

I£ required by the Board of Directors, the Treasurer shall give a bond for the faithful discharge of his duties in such
sum and with such surety or sureties as the Board of Directors shall determine, He shall have charge am.i castody of
and be responsible for all funds and securities of the corporation; receive and give receipts for monies duc and
payable to the Corporation in such banks, trust companies or other depositorics as shall be selected in accordance
with the provisions of Article X of these By-Laws; nd in general perform all the dutics incident to the office of
Treasurer and such other duties as from time to time may be assigned to him by the President or by the Board of
Directors. :

Seetion 8 - Secretary

The Secretary shatl keep tho minutes of the meetings of the members and of the Board of Dircctors in one or more
books provided for that purpose; sec that all notices are duly given in accordance with the provisions of these By-
Laws or as required by law; be custodian of the corporation records and of the seal of the Corporation and see that
the seal of the Corporation under its seal is duly authorized in accordance with the provisions of these By-Laws;
Jeep & register of the post office sddress of each member which shal] be furnished to the Sccretary by such member;
and in general perform all duties incident to the office of Secretary and such other duties as from time to time may
be assigned to him by the President or by the Board of Directors.

Section 9 - Assistant Treasurers and Assistant Secrefaries

If required by the Board of Directors, the Assistant Treasurers shall give bonds for the faithful discharge of their
duties in such sums and with such sureties, as the Board of Directors shall determine, The Assistant Treasurers and
Assistant Secretaries, in general, shall perform such duties as shall be assigned to them by the Treasurer or the
Secretary or by the President or the Board of Directors.

ARTICLE IX - COMMITTEES

Section 1 - Membership Committee .

The Board of Directors shall eppoint 2 Membership Commuttee, The Membership Committee shall receive all
applications for membership, make such investigation as appears necessary to the Committee, act pursuant to the
By-Laws and the tules of procedure which may be adopted by the Board of Directors and shall report in writing its
recommendations as to the admission of applicants, to the Board of Directors for action. 1t also shall have charge of
8]l matters pertaining to resignation, cancellations, suspensions and transfers in classification and shall make written
recommendations pertaining to the same to the Board of Directors, who shall have full and final authority to act with
respect thereof, The Chairman of the Membership Committee shall be 8 member of the Board of Directors,

Authority to approve spplications for membership may be delegated by the Board of Directors to the Membership
Committee, | - -

Section 2 - Finance Committee

The Board of Directors shall appoint s Finance Committee which is responsible for reviewing, monitoring and
advising on all financial matters including budget, finance, accounting, audit, taxes, credits, collections, etc., and
skall advise the Board of Directors as to its recommendations. The Chaicman of the Finance Committee shall be a
member of the Board of Directors.

Scction 3 - Architectural Control Committee .

(8) The Architectural Control Committes shall exercise the functions assigned to Declarant or the Committee
in the Declarations of Restrictions with regard to the review and approval or rejection of proposed
construction or alteration plans, site plans and location of improvements; and the Committee shall perform
the duties hereinafter set forth provided no such Committes action shall be inconsistent with the applicable
Declarations of Restrictions. The Architectural Control Committes shall consist of as many persons es are
designated by the Board of Diectors. The Board of Darectors, by resolution adopted by a majority of the
Directors in office, shall designate and appoint the members of the Architecturat Contro! Committee, as
hereinafter provided, which persons may consist of members of the Board of Dircctors, persons who are
members of the Property Owners Association and qualified architects, planners and builders es designated
by the Board of Directors. e ..

&
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(b) No erection of buildings or extetior additions or alterations to any buildings situated upon the property nor
crection of or changes or additions in fences, hedges, walls or other structures shall be commenced, erected,
or maintained until the plans and specifications showing the nature, kind, shape, height, materials, and
location of the same shall have been submitted to and approved in writing as to harmony of ¢xternal design,

apcmnce, and location in relation to surrounding structures and topography by said Architectural Control
mmittee. =~ 7T - - T

& oo . -
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{© In the event said committee fails to approve or disapprove such dcsigﬁ and location within thirty days after
gaid plans and specifications have been submitted to it, approval will be deemed to have been given, and

this section will be deemed to have been fully complied with, The members of such committes shall not be
entitled to compensation for services performed pursuant to this section.
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(d) This section shall apply to all construction within the subdsvision, Including residential lots and multtfamily
lots.

(e) The Committes shall have the power to make variations, alterations and changes as long as said variations,
alterations and changes are not in conflict with the protective covenants of record affecting the property as
to any one or more of the lots provided the same is accomplished for the mutual benefit of the particular
owner and of the surrounding building site owners.

Section 4 - Additiosal Committees

"The Board of Directors may, from time to time, by resolution create and designate one or more other committecs as
may be necessary or advisable in the orderly management of the Corporation. Except as may be otherwise provided
in such resolution, the members of such other committee shall be sppointed by the Board of Directors and the
Chairman of such committee shall be a member of the Board of Directors. No committee or any member thereof
shall have any authority to act on behalf of the Corporation, the Board or *Committee, and the Committee shall act
only in an advisory capacity to the Board, The Board of Directors cannot delegate its responsibility to any
comauttee and any delegated authority shall not relieve the Board of Directors nor its individual members from the
responsbility imposed on it, him or her by these By-Laws or by law,

Section § - General Provisions . .
(2) Each member of 8 committee shall continue in office until the next annual membership meeting and

thereafter until his successor is appointed, unless such member shall be removed from the committee or the
member shall cease to qualify as a member, or the Committee is abolished.

(b) The Board of Directors shall appoint the Chairman of each committes from its membership.

(c) The Board of Directors shall by appointment fill any vacancies that appear in the membership of any
committee,

(d) Each committee may adopt rules for its own govemment so long as such rules are not in conflict with thege
By-Laws, rules or resolutions adopted by the Board of Directors, or the Declarations of Restrictions, and
subject o approval by the Board of Directors.

ARTICLE X - CONTRACTS, CHECKS, DEPOSITS AND FUND

Section 1 - Contracts

The Board of Directors may authorize any officer, agent or agents of the Corporation, in addition to the officers so
authonzed by these By-Laws, to enter into any contract or execute and deliver any instrument in the name of and on
behalf of the Corporation, end such authority may be general or confined to specific instances. No officer, Director,
member, employee or agents of the Corporation is authorized to execute contracts or commit any expenditure of
funds without such authorization. Anything herein to the contrary notwithstanding, no sale, disposition, mortgage or

pledge as security for any loan or indebtedness of the "Recreational Area” or DCBE Owners' Association property -

83 defined herein shall be made unless such action has been authorized by the affirmative and written vote of at least
67 percent of the total number of voting members of the Corporation present at any meeting held under the terms
hzreof at which there is a quorum present. ‘The Board of Directors shall not permit or approve the sale or transfer of
any DCBEQA owned lots for any value below the current fair market value of said lots. The fair market value of
DCBEOA owned lots shall be determined by utilizing the average lot value as appraised by at least three unbiased
rezl estate agents within the Granbury/Acton/DCBE ares, *

Section 2 - Cheeks, Drafts, Etc . T

Al checks, drafts or orders for the payment of money, notes or other evidences of indebtedness issued in the name
of the Corporation, shall be signed by such officer or officers, agent or agents of the Corporation and ir such manner
as shall from time to time be determined by resolution of the Board of Directors. In the absences of such
determination by the Board of Directors, such instruments shall be signed by the Treasurer or an Assistant Treasurer
and countersigned by the President or a Vice President of the organization.

Section 3 - Deposits - . s
Al funds of the Corporation shall be deposited from time to tirfiz to the credit of the Corporation in such banks, trust
companies or other depositories es the Board of Directors may elect. .

I S
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The Board of Directors may accept on behalf of the Corporation any contribution, gift, bequest or devise for the

general purposes or for dny special purpose of the Corporation, - - - L

ARTICLE XI~ VOTING PROCEDURES TR e

The Board of Directors shall designate the time and place for voting, providing that the place shall be on the
premises of the Corporation or the Country Club and convenient to any meeting related to the voting. For the
clection of directors, for voting on assessment increases, for approval of capital expenditures, and for voting on
amendments to these By-Laws, the Board may provide for limited absentee voting for up to fourteen days prior to
the official date for voting. The Board may also allow for up to eight hours of voting on the official date for voting,
regardless of whether there is a meeting of the membership on the date.” Notice of the proposed voting must be
mailed to ¢ach member not more than fifty days and not less than thirty days before the designated date for voting,
The Board shall appoint an Election Committee of five judges, no more than one of whom shell have been on the
most recent nominating committes, and no more than one of whom shaf] be & member of the Board of Directors.
Such Committee shall oversee the counting of ballots and certify the results in writing to the Corporate Secretary,
All ballots must be retained for three months, No election or vote is valid unless at least ten percent of the members
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participate. All other matters to be voted on by the membership must be voted on during a meeting with a quorum
present. The Board of Directors may establish such other procedutes as are necessary for a fair and orderly election
or vote, -

ARTICLE XII - BOOKS AND RECORDS

Section 1 - Records C

The Corporation shall keep comrect and complete books end records of account and shall also keep minutes of the
proceedings of its members, Board of Directors and Committees having any of the suthority of the Board of
Directors, and shall keep at the registered or principal office a record giving the names and addresses of the
members entitled to vote. All books and records of the Corporation may be inspected by any member, or his sgent
or attomey for any proper purpose st any reasonable time. -

Stetion 2 - Accountants - )

The Board of Directors each year shall engage an independent certified public accountants to examine the annual
financial statements of the Corporation and express an opinion thereof in & report to be delivered within 60 days
after the close of the fiscal year of the Corporation,

Stetion 3 - Annual Report

An Anuval Report, including audited financial statements is o be mailed to all members at least ten days prior to the
date of the annual meeting. Such Annual Reports shall include comments of the President and the Board of
Directors and the annual operating budget for the ensuing year in the same form and compared with the actual
results for the year reported. The proposed budget of capital additions end improvements for the ensuing year, to be
voted upon et the annual meeting, as provided by Article VII, Section 12, shall also be included in the Annual
Report. - i

ARTICLE XIII - FISCAL YEAR

The fiscal year for the corporation shall begin on the first day of March end end on the last day of February in each
year, .

ARTICLE X1V - ASSESSMENTS

Scction 1 - Corporation to Make Assessments -

By virtue of the authority delegated to it and subject to the provisions of the Declaration of Restrictions, hereto fore
described in Article IIT of these By-Laws, the Board of Directors of this Corporstion may fix, levy and collect
arnual assessments or charges.

Scetion 2 - Parts of Property Not Assessed = #
This section deleted per membership vote on May 15, 2004.

Section 3 - Purpose of Assessments .

The assessments levied by the Corporation. shall be used for the purpose of the improvement, maintenance,
management and administration of the "Facilities" (including "Recreation Area) us defined in Article II, including,
but not limited to, the payment of taxes and insurance thereon and repair, replacement and additions thereto, and for
the cost of labor, equipment, materials, management and supervision thereof, and for the expenses of administering
and enforcing the Declarations of Restrictions heretofore mentioned in Article IiI and for carrying out the purposes
of the Corporation as stated in the Article of Incorparation as amended and restated.

Section 4 - Basis and Maximum of Annual Assessments _ -

Tte combined total maximum annual assessment levied by this corporation and that levied by the Country Club may
be increascd by a 2/3 approval vote of the members voting in accordance with Article XI. The Board of Directors of -
this Corporation smay, after considering the current costs and future needs of this Corporation, fix the actual
assessment allocated to this Corporation for any year at any amount, which when combined with the actua!
assessment allocated to the Country Club, may not exceed the combined maximum suthorized assessment for the
twd corporations, or the Board of Directors may fix no sssessment whatsoever for any year. depending upon the
necds of this Corporation. This section govemns the maximum amount to be fixed zs annual assessment, but in no

way limits the authority of the Board of Directors of the Corporation to fix a lesser amount or no assessment
whatsoever for any year. - "~ - K o

- L Y
L =f -

The owner of 2 condominjum it shall be assessed as if he wers the owner of a "Residential Lot", as defined in
Article Il. The owner of 3 "Multifanuly Lot” shall be essessed ag if he were the owner of a "Residential Lot" so long
2 his property is unimproved.~ From and after the time a structure or structures have been completed on 2
"Multifamily Lot", the owner shall be assessed as if each living unit contained in such structure or structures were &
separate "Residential Lot", whether or not said living units have been rented or leased and withont regard to whether
such units are occupied. _ . ¢ . c s -

£ - =TT oetsai=

Section § - Date of Commencement of Annual Assessment: Due‘l)itu .

The anual assessments provided for herein shall commence on the date {which shall be the first day of a month)
fixad by the Board of Directors of the Corporation to be the date of commencement,

T rTEE

- ==
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ftem
M Approved May 15, 2004
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Section 6 - Duties of the Board of Directors VoL, PG.
(s} The Board of Directors of the Corporation shall fix the date of commencement and the amount of
assessment, if any is so fixed, against each Lot for each assessment period at least thirty days in advance of
such date or period and shall, at that time, prepare a roster of the properties and assessments applicable
thereto which shall be kept in the office of the Corporation and shall be open to inspection by any member.

(b) Written notice of the assessment shall be sent to every member subject thereto if such assessment has been
increased from the last assessment period.

(¢) The Corporation shall upon demand at any time furnish to any member liable for said assessment, ot to any
first mortgage holder of any properties liable for said assessment, a certificate in writing signed by an
officer of the Corporation, setting forth whether said assessment has been paid. Such certificate shall be
conclusive evidence of payment of any assessment therein stated to have been paid.

Section 7 - Effect of ﬂ- on-Payment of Assessments Charges and Fines; The Personal Obligation of the Owner;

the Lien; Remedies of the Corporation
(a) If the asscssments are not paud on the date when due, then such assessment shall become delinquent and

shall, together with such interest thereon and cost of collection thereof ns hereinafter provided, and all other
charges, fines or monies owed to the Corporation by said owners thereupon become & continuing lien upon
the lots assessed which shalt bind such property in the hands of the then owner, his heirs, devisees, personal
representatives and assigns. The personal obligation of the then owner to pay such assessment and charges
however, shall remain his personal obhgation for the statutory period and shall not pass to his successors in
title unless expressly assumed by them.

(b) If the mssessment, charges and fines are not paid within thirty days after the due date, the assessment and
charges shall bear interest from the date of delinquency at the rate of cighteen percent (18%) per annum or
the maximum allowed by law, which ever is the least and the Corporation may bring an action at law
against the owner personally obligated to pay same or to foreclose the licn agatnst the property, and there
shall be added to the amount of such assessment the costs of preparing and filing the complaint in such
action and in the event a judgment is obtained, such judgment shall include interest on the assessments as
above provided and reasonable attorney's fees to be fixed by the court together with the costs of the action.
(Article XTIV, Section 7 Amended May 15, 1993)

(c) In the event the Corporation, through its Board of Directors decides to take title to any such property, by
purchase at a trustee’s sale or otherwise, then in that event, the Corporation shall heve authority to scll the
same, subject to approval of the Board of Directors and subject to all other provisions of these By-Laws
and subject to all restrictions and covenants.

Section 8 - Subordination of the Lien to Morfgages

The lien of any assessment, charges or fines provided for herein shall be subordinate to the lien of any duly recorded
fost mortgage or first deed of trust now or hereinafler placed vpon the property subject to assessment, provided
however, that such subordination shall apply only to the assessments which have become due and payable prior to
the sale of any such property pursuant to a decree of foreclosure of any such mortgage or pursuant to the sale thereof
under power of sale in any such deed of trust, Such sale shall not relieve the property from liability for any
assessment thereafter becoming due nor from the lien of any such subsequent assessment.

-

Section 9 - Country Club Assessment - -

The Corporation may additionally collect all assessments, charges and fees owed to the Country Club by Country
Club members and all the above lien and collection rights shall apply to these assessments, charges and fees equally
and Corporation may fully enforce same as though said assessments, charges and fees were owed fo it.

ARTICLE XV - RIGHT OF CORPORATION TO PURCHASE -

Section 1- Option " #

Should the owner of any Residential lot decide to sell, lease, permit a change in occupancy or dispose of said lot and
the proposed transferee thereof has not been approved for membership in the Corporation, which spproval shall not
bs withheld on the basis of rece, color or religion, the Corporation ghall have an option to buy or lease such lot from
the owner at the same price and on the same terms as those which appear in a good faith offer of purchase, or
proposed agreement to rent or lease, or for the reasonable market value thereof, if other disposition is contemplated.

L

e
="

Section 2 - When Opii;f:ﬂuﬁ Applicable ™= % -
The option contained in Section 1 of this Article XV shall not apply and the Corporation shall have no rights or
options inrespect b0, = . - ) . s

- e

{) Sales orother disp.ﬁsiﬁons of lots to which the Corporaﬁonhi_éiiived, in writing, its option, or

(b) Bona fide gifis of a lot to a spouse or other member E?wﬁﬁly of the owner of such lot, or,
() Transfer of or succession to anj' such lot by will or ;é .the r;-s—u—ltof intestacy, but the option shall apply to
said ot in the hﬂnds_ of any such successor to the tith_:, or,

= = -

e - -
L i e

Iem ¥5

roved May 15, 2004
nm“l’-w y 15,

Approved May 13, 2004
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(d) Sales of any such lots pursuant to a decree of foreclosure of any mortgage or’pirstant to & power of sale in

foreclosure of any deed of trust, but the option shafl apply to such Lot in the hands of amy purchaser at any
such sale. i

Section 3 ~ Procedure - o

A copy of the proposed sales contract, lease or leiter explaining the agreement to rent or otherwise dispose of such
Lot shall be delivered by the owner of such lot as soon as possible to one of the officers of the Corporation at the
office address of the Corporation in care of such officer. If the information so delivered by the owner is not
considered by the Corporation to be sufficient to enable it to determine whether to exercise or waive its option, the
owner will on request, give such additional information with respect to said sale or other disposition as is requested
by the Corporation

Section 4 - Exercise of Option . .

The Corporation will notify the owner in writing within 15 days from the datc of said delivery of its clection to
exercise or waive the option rights hereinabove set forth. Failure by the Corporation to give any no'tioc wnlnn. the
said 15 days will constitute its waiver of the said option, but the option hereinabove granted shall survive any waiver
and every succeeding contract, proposal to lease, rent or otherwise dispose of any such lot shall give rise to said
option rights to the Corporation. _ . .

Section 5 = Default in Loan -

Whenever the owner of any such Lot is advised of 2 default in any loan secured by a deed of trust or mortgage on
such Lot, said owner will immediately notify the Corporation. Failure of any owner to so notify the Corporation
will not affect the rights of a bona fide mortgagee.

ARTICLE XVI - WAIVER OF NOTICE

Whenever any notice is required to be given under the provisions of the Texas Non-Profit corporation Act or under
the provisions of the Articles of Incorporations or the By-Laws of the Corporation, a waiver thereof in writing
signed by the person or persons entitled to such notice, whether before or afier the time stated therein, shall be
deemed equivalent to the giving of such notice. 3
ARTICLE XVII - RIGHT OF OWNERS ASSOCIATION TO PURCHASE UTILITY SYSTEM(S)

It is expressly reserved that the Owners Association bas the right to acquire utility system(s) serving the Subdivision
together with such real and personal property which is incident to the providing of such service and maintenance
thereof, This right is reserved until and in the cvent the Board of Directors decms the acquisition of such system(s)
advantageous, and in the Owners Association's best interest.

ARTICLE XVIIl - AMENDMENTS TO BY-LAWS

Seetion 1-Amendments to By-Laws _
These By-Laws may be altered, amended or repealed and new By-Laws may be adopted by the vote of 2 majority of
the members of the Corporation voting in accordance with Article X1

Section 2 - Notice
The notice, under Article XI, to alter, amend, repeal or enact new By-Laws shall contain the substance of the

proposed change, alteration or amendment (or state same, verbatim) and shall briefly state the proponent’s reasons
therefore,

Section 3 - Member Proposal -
Any such proposal to be made by the membership at large shall be submitted in writing to the Board, and shall be
accompanied by the written endorsement of ten percent (10%) of the membership {only one endorser per lot), at

least sixty (60) days prior to any vote. 1t shall then be the duty of the Board to include notice of such proposal in
accordance with Article XI. _ - .

L .

ARTICLE XIX - REGULATIONS AND RULES OF CONDUCT: ACCESS AND SUSPENSION
Section 1 - Rules of Condact g A

The Board of Directors shall make and publish such Rules of Conduct prescribing the standard of conduct
acceptable on or about "Facilities” as in the Board's sole discrction%they deem advisable.

il gL
Section 2 - Violations rs. - . , e
Any person who violates any provisions of the regulations shall Jbe subject 10 2 fine and suspension from
membership, but with no teduction of any assessments due monthly or annuatly to Corporation or to Country Club,
all as determined by the Board of Directors after affording the alleged violator an opportunity for a hearing before it.
ARTICLE XX - REGULATIONS TO PROTECT LIFE, HEALTH AND PROPERTY
Section 1 - No person shall drive a motor-driven vehicle on the streets or roads of the subdivision unless such person
shall have in his possession a valid operator's license or permit 2s defined by the laws of the State of Texas,

Section 2 - No person shall drive & vehicle ot & speed greater than is reasonable end prudent under the conditions
then existing, and in no event in excess of 25 miles per hour, in the subdivision. -

Section 3 ~ Motor bikes, moﬁ;r_scooters, motorcycles and similar veh'xc!;s shall be driven only on streets and roads

andl not on private property of others or; further, such vehicles shall be driven only as a method of transportation
from point to point. ‘
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Section 4 - Golf carts may bo driven on the golf course and on the streets and roads in accordence with rules and
regulations as established by the Board of Dircctors,

Section 5 ~ Every motor vehicle must have 2 muffler and/or other device in good working order which shall at ali
times be in constant operation to prevent excessive or unusual noises and annoying smoke,

Section 6 - Every motor vehicle other than 8 motorcycle while on the roads or streets, when in operation, during
one-half hour after sunset to one-half hour before sunrige, and at all times when fog or other atmospheric conditions
render the operation of such vehicles unusually dangerous to traffic and the use of the roads shall carry at the front at
least two lighted lamps showing the white lights visible under normal atmospheric conditions at least five hundred
feet in the direction toward which such motor vehicle is facing, and shall also carry at the rear a lighted lamp
exhibiting one red light plainly visible for 2 distance of five hundred feet to the rear. At the times and under the
conditions hereinbefore specified every motoreyele or bicycle while on the roads or streets shall carry on its front
ong hghted Iamp showing a white light visible under normal atmospheric conditions at least two hundred feet in the
direction such vehicle is facing, and shall have at the rear one red I light plainty visible from the rear,

Section 7 ~ Any person who violates any provision of these regulations ghall be issued 4 citation naming the offense
and assessed a penalty as assessed by the Board of Directors, which shall be charged to the lot account of such
person; 1f the violator does not own a lot or lots or have an account in this Corporation, then such assessment shall
be made to the account of the parent, guardian or host of such violating person; such fines are subject to the lien
Frovisions provided in Article XIV and in the event any person receives three or more citations for the above

offenses, then such person shall refrain from driving any motor-driven vehicle in the confines of DeCordova Bend
Estates.

ARTICLE XXI - INDEMNIFICATION & LIABILITY OF OFFICERS & DIRECTORS

Section 1 - Indemnification of Officers and Directors

Any and all of this corporation’s directors or officers or former directors or officers shall be indemnified against
expenses actually and necessarily incurred by them in connection with the defense of any action, suit or proceeding
m which they, or any of them, are made parties, or a party, by reason of being or having been directors or officers or
a director or officer of this corporation, except in relation to matters as to which any such director or officer or
former director or officer or persons shall be adjudged in such action, suit or proceeding to be liable for gross
negligence or willful misconduct in the performance of duty. The foregoing right to indemnify shall include
reimbursement of the amounts and expenses paid in settling any such action, suit or proceeding, when settling or a
plea of nolo contenders appears to be in the interest of the corporation.

Section 2 - Limitation of Liability of Directors

No director of the corporation shall be personally liable to the corporation or gny of its members for monetary
damages for an act or omission in the director’s capacity as a director except that this Article does not eliminate or
hnut the Jiability of a director for: (1) 2 breach of a director's duty of loyalty to the corporation or its members; (2)
aa ect or omission not in good faith or that involves intentional misconduct or knowing violation of the law; (3) a
transaction from which a director received an improper bencfit, whether or not the benefit resulted from an action
teken within the scope of the director’s office; or (4) an act or omission for which the liability of a director is
expressly provided for by statute. neither the amendment nor the repeat of this Article, nor the adoption of any
provision of the Articles of Incorporation inconsistent with thiz Article, shall eliminate or reduce the effect of this
Article in respect of any matter occurring, or any cause of action, suit or claim that, but for this Article, would
accrue or arise, prior to such amendment, repeal or adoption of any inconsistent provision. if, after approval by the
members of this Article, the Texas Non Profit Corporation Act or the Texas Miscellansous Corporation Laws Act
are amended to authorize corporate action further eliminating or limiting the personat liability of directors, then the
luability of a director of the corporation shall be eliminated or limited to the fullest extent permitted by the Texas
Non-Profit Corporation Act or the Texas Miscellaneous Corporation Laws Act, &3 50 amended from time to time,

ARTICLE XX11 - PARLIAMENTARY PROCEDURE =
All special and regular meetings of the members of DeCordova Bend Estates Owners Association, Inc., and or
DeCordova Bend Estates Country Club, Inc., and ell special and regular meetings of the Board of Directors of both
corporations shall be governed by and conducted sccording to Roberts Rules of Order Newly Revised in all respects
in which these By-Luws are silent and insofar as they do not conflict with the Jetter and spirit of the Articles of
Incorporation, these By-Laws or applicable laws of the State of Texas,

IR
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BY-LAWS OF
DECORDOVA BEND ESTATES COUNTRY CLUB, INC.
A TEXAS NON-PROFIT CORPORATION
(NOVEMBER 20, 2004)

ARTICLE I - OFFICERS

Section 1 - Principal Office

The principal office of the Corporation shall be located at DeCordova Rend Estetes in the County of Hood,_ State of
Texes, The corporation may have such other offices as the Board of Directors may determine or as the affirs of the
Corporation may require from time to time.

ARTICLE I - DEFINITIONS

The following words, when used in these By-Laws (unless the context shall prohibit), shall heve the following
meanings: _

(8) "Corporation® and "Country Club" shall mean and refer to this Non-Profit Corporation.

(b) "Association” shall mean and refer to DeCordova Bend Estates Owners Association, a Non-Profit
Corporation.

{c) "Recrcationat Area" shall mean and refer to certsin portions of the real estate and land (together with any
improvements thereon) located in DeCordova Bend Estates, a subdivision of Hood County, Texas, which
was conveyed to the Association by Texlan, Inc. by deed dated November 17, 1972, recorded in Voluu;c
195, page 43, Deed Records of Hood County, Texas, to-wit, clubhouse, swimming pool, golf course, tennis
courts, marina, stables, park and picnic areas, parking areas, and maintenance shops.

ARTICLE II - RESPONSIBILITIES OF CORPORATION - IN GENERAL *=*

Declaration of Covenants and Restrictions Binding on Corporation. The Decleration of Restrictions executed by
DeCordova Bend Estates Owners Association, Inc. and filed of record in the Decd Records of Hood County, Texas
18 binding on this Corporation and upon the members thereof This Corporation and the members thereof shall be
govemed by all the terms of said Declarations of Restrictions.

ARTICLE 1V - USE, ENJOYMENT, MANAGEMENT AND OWNERSHIP OF RECREATIONAL AREA

Section 1 - Use of Recreational Area

Eccept as otherwise provided, the use and enjoyment of Recreational Area, including the clubhouse, golf course,
tennis courts, marma, swimming pool and all other recreational facilities located thereon, is limited to those persons
or entities who are members of the Corporation, as hereinafter set forth, and their respective families and guests,
subject to Section 2 hereof, Use and enjoyment of the recreational area and facilities shall, pursuant to rules and
regulations established by the Board of Directors, be limited to members who are current on all payments of any
kind for any reason due to the corporation.

Scetion 2 - Regulations for Use of Recreational Area

Such rules, regulations eand charges es may be necessary for the orderly management of said Recreational Area,
including, but not limited to, rules and regulations concerning the rights and privileges of guests of members, shall
be made by the Board of Directors of this Corporation or by a committee appointsd by the Board of Directors for
such purpose; subject, however, to the provisions contained in these By-Laws concerning appointment or
designation of such committes.

Scction 3 - Maoagement of the Recreational Area

The Corporation by and through its Board of Directors, bas the sole responsibility and liability for the maintenance,
improvement, management, administration and regulations of said Recreational Area, and funds for such proposes,
mcludmg all taxes on said Recreational Area, shall be secured by the Corporation from the assessments as
heremafier provided, The Corporation may provide for additional charges, other than assessments, for the use of the
facilities in said Recreational Ares, and for services provided for members.

-r=

ARTICLE V-MEMBERS ~ - .

==

Section 1 - Requirements for Membership PR omaze o

Every person or entity who is a member in good standing of the Association and who has not assigned, transferred
or otherwise alienated or encumbered his membership rights in the Association or Country Club, shall automatically
be a member of the Country Club. Upon sttaining membership, such member, spouse and dependent family, as

defined according to the Intemn_] Revenue Service, shall be accorded all the ® Tights and privileges pertaining thereto,

ARTICLE VI - ISSUANCE OF STOCK TO ASSOCIATION -**"+... -
One hundred (100) shares of stock authorized by the Articles of Incorporation are to be issued to the Association as

cor!sxderation. for and payment in full for the assets originally transferred from the Association to the Country Club
which comprise the recreational area and personal propesty used in conncetion therewith, Any person or entity may

B AT pgpenved May 15, 2004
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make additional capital contributions to the Country Club, a5 determined by the Board of D!m_ctors of the Country
Club and if acceptable to the Board, but no stock shall be issued therefore except to the Association,

ARTICLE VII - RESTRICTIONS ON ISSUANCE OF STOCK -
The authorized stock of this Country Club is restricted from issuance or transfer except to DeCordova Bend Estates
Owners Association, Inc., and any other issuance, transfer or assignment is expressly prohibited,

ARTICLE VIII - VOTING RIGHTS OF STOCK

Each share of issued stock shall have one (1) vote in the election of the Country Club's Board of Directors anfi any
other matter requiring stockholder action. ‘The shares of stock shall be voted on by such person or persons and in t!w
manner a8 shall be designated by the Board of Directors of the Assaciation at the annual meeting or any special
mecting of the membership of the Country Club and provided for in the ARTICLE IX hereof,

ARTICLE IX - MEETINGS OF MEMBERS AND STOCKHOLDER

Section 1 - Aunual Mecting - .

An annual meeting of the members and stockholder shall be held on the third Saturday in the month of May, in each
year, and such meetings shall be held jointly with the annual mecting of the Association. I the day fixed for the
annual meeting shall be & legal holiday in the State of Texas, such meeting shall be held on the next succeeding
Saturday, :

Section 2 - Special Meetings . .
Special Meetings of the members and stockholder may be called by the President or the Board of Directors.

Section 3 - Place of Meetings . .
The Board of Dircctors may designate any place as the place of meeting for any annual meeting or for any special
mecting called by the Board of Directors. If no designation is made or if a special meeting be otherwise called, the
place of meeting shall be the registered office of the Corporation in the State of Texas; but if all of t'he members
shall meet at any time and place and consent to the holding of a mesting, such meeting shall be valid without call or
notice, and at such meeting any corporate action may be taken,

ARTICLE X - BOARD OF DIRECTORS

Section 1 - Genersal Powers |
The affairs of the Corporation shall be managed by its Board of Directors.

Stetion 2 - Namber, Tenure and Qualifications

The number of Directors shall be nine (9) and shall be elected for one (1) year terms, Each Director shall hold office
for the designated term and until his successor shall have been elected and qualified, No person may be elected to
the Board if by such election more than one member of & family (related by blood or marriage) would be serving on
the Board simultancously. Any one or more of the Directors may be removed, either with or without cause, at any
time by act of the Directors at any meeting of the Directors called for that purpose. Each member of the Board of
Directors of the Corporation must be a mentber in good standing of the Association and be a member of the
Association's Board of Directors. (Article X, Section 2 Amended November 20, 1993)

Section 3 - Regular Meetings
A regular annual meeting of the Board of Directors shall be held without other notice than this By-Law, immediately
after, and at the same place as, the annual meeting of the members and stockholder, The Board of Directors may

provide by resolution the time and place for the holding of additional regular meetings of the board without other
notice than such resolution.

Scction 4 - Special Meetings a
Special meetings of the Board of Directors may be called by or at the request of the President or any two (2)
Durectors, The person or persons authorized to call special meetings of the Board may fix any place as the place for
holding any special meetings of the Board called by them. -

Section 5 — Notice s pes mo- T e .
Natico of special meetings of the Board of Directors shall be given at least 48 hours in advance by written notice
delivered by hand, sent by mail or electronic mail. If by hand, such notice shall be deemed to be delivered when
handed to & Director. If by mail, such notice shall be deemed to be delivéred when deposited in the United States
mail in a sealed envelope so eddressed, with postage prepaid. If electronic mail, such notice shall be deemed to be
delivered when sent as recorded in the electronic mail of the sender, Ifa Director designates delivery by hand and is
nct available for delivery, such notice shall be mailed and deemed to be delivered when deposited in the United
States mai in 2 sealed envelope so addressed, with postage prepaid. Bach Director shall designate the manner of
delivery and provide to the Corporation all necessary information to facilitate the delivery method. Any director may
waive notice of any meeting. The attendance of a Director at any meeting shall constitute a waiver of notice to such
meeting, except where a Durector attends 2 meeting for the express purpose of objecting to the transaction of any
business because the meeting is not lawfully called or convened, Neither the business to be transacted at, nor the
purpose of, any regular or special meeting of the Board need be ag:ciﬁcd in the notice or waiver of notice of such
mzeting, unless specifically required by law or by these By-Laws, %=¥% - __

-

- T
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Section 6 - Quorum . ]

A maijority of the board of Directors shall constitute a quorum for the transaction of business at any mecting of the
Board; but if less than a majority of the Directors are present at said meeting, a majority of the Directors present
rnay adjourn the meeting from fime to time without further notice,

Section 7 - Manner of Acting '
The act of 2 majority of the Directors present at a meeting at which & quorum is present shall. be the act of the Board
of Directors, unless the act of a greater number is required by law or by these By-Laws.

Section 8 -Vacancies
Any vecancy in the Board of Directors shall be filled by the Board of Directors. A Director so elected to fill 2
vacancy shall be elected and serve for the unexpired term of his predecessor in office.

Section 9 - Compensation ]
Directors as such shall not receive any monetary compensation for their services as Directors or in any other
capacity.

Section 10 - Informal Action by Directors o | '

Any action required by law to be taken at 8 meeting of Directors, or any action which may be taken at a meeting of
Directors, may be taken without a meeting if a consent in writing, setting forth the action so taken, shall be signed
by alt of the Directors.

Section 11 - Limitation on Capital Expenditures .
No work or expenditures for Capital Additions and Improvements will begin prior to the approval of a Capital
Additions and Improvements budget by a 2/3 approval vote of the members of the corporetion voting in accordance
with Article XI of the Owners Association By-Laws, “Capital Additions and Improvements" relate to land,
buildings, equipment and improvements beyond those currently existing bot does not relats to assets which need
replacement because of obsolescence or wear and tear,

Section 12 - Capital Contingency
Each fiscal year, the Board of Directors may authorize expenditures of up to $25,000 (for the Corporation and

Association, combined) for Capital Additions and Improvements without a vote of the membership, as required in
Section 11 sbove.

Section 13 - Limitation on Capital Replacemest Expenditares

No work or expenditures in excess of $100,000 for an asset in need of replacement will begin prior to the approval
of the asset item as part of the replacement budget by a 57% approval vote of the members of the Corporation voting
in accordance with Article XI of the Owners Association, Inc, By-Laws. "Assets in need of Replacement” relate to
all asscis owned by the Corporation which need replacement because of obsolescence or wear and tear,

As necessary, the Board of Director's at any called board meeting with a quorum present may invoke an emergency
replacement provision whereby the replacement expenditure himit set forth in this bylaw can be exceeded. The
emergency replacement provision is to include only repairs and replacements to restore the asset to a useful state and
does not allow for additions and improvements of the asset. The Board of Director's must provide 3 written
response explaining the nature of the emergency and estimated or actual cost of repair to the member's within 60
days of when the emergency replacement provision is approved,

The emergency provision shall apply to situations where the safety of the membership, employees and guests is in
jeopardy, as well as, protection of Association assets from additional damage resulting from 2 loss.

For replacement projects that are divided into multiple phases, the sums of all phases apply as the "Total Project
Cost". The "Total Project Cost" is subject to the limitation set forth in this bylaw, =%

ARTICLE XI - OFFICERS

Scction 1- Officers .

The officers of the Corporation shall be a President, one or more Vice-Presidents, (the number thereof to be
determined by the Board of Directors), a Secretary, & Treasurer and such other officers as may be elected in
accordance with the provisions of this Article. The Board of Directors may elect or appoint such other officers,
including one ormore - - T e .

Assistant Secretarics and one or more Assistant Secretarics and one or more Assistant Treasurers, as it shall deem
desirable, such officers to have the authority and perform the duties prescribed. from time o time, by the Board of
Directors. Any two or more offices may be held by the same person, except for offices of President and Secretary.

T —. 13

Scetion 2 - Election and Term of Office gk PR

The officers of the Corporation shall be elccted each year by the Board of Directors at the regular annual mesting of
the Board of Directors anid shall serve for one (1) year. A person shall not be elected an officer, nor shall he be
qualified to serve as an officer unless such person is a duly elected member of the Board of Directors, If the election
of officers shall not be held at such meeting, such election shall be held as soon thereafter as conveniently may be.
New officers may be created and filled at any meeting of the Board of Directors. Each officer shall hold office until
his successor shall have been duly elected and shall have qualified, © ~ —= -

Scction 3 - Removal - - - TOF R L., L
Any officer elected or appointed by the Board of directors may be removed by the Board of Directors whenever in
1ts judgment the best interests of the Corporation would be served thereby.

tiem 2 .
" Approved Navember 28, 2004
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Section 4 — Vacancies ‘ )
A vacancy in eny office because of death, resignation, removal, disqualification or otherwise, shall be filled by the
Board of Directors for the un-expired portion of the term.

Siection 5 — President .

The President shall be the principal executive officer of the Corporation and shall in gencral supervise and control
21l of the business and affairs of the corporation, He shall preside at all mectings of the members and of the Board
of Directors, He may sign with the Secretary or any other proper officer of the Corporation authorized by the Bgmﬂ
of Directors, any deeds, mortgages, bonds, contmacts, or other instroments with the Board of Directors has anthorized
to be execated, except in cases where the signing and execution thereof shall be expressly delegated by the Board of
Directors or by these By-Laws or by statute to some other officer or agent of the Corporation; and in general he shall
perform all duties incident to the office of President and such other duties as may be prescribed by the Board of
Directors from time to time.

Section 6 - Vice President

In the absence of the President or in the event of his inability or refusal to act, the Vice President (or in the event
there be more than one Vice-President, the Vice-President m the order of their ¢lection) shall perform the duties of .
the President, and when so acting, shall have all the powers of and be subject to all the restrictions upon the
President. Any Vice-President shall perform such other duties as from time to time may be assigned to him by the
President or by the board of Directors.

Section 7—Treasurer ,

If required by the Board of Directors, the Treasurer shall give a bond for the faithful discharge of his dutics in such
sum and with such surety or sureties as the Board of Directors shall determine, He shall have charge and custody of
and be responsible for all funds and securities of the corporation; receive and give receipts for monies due and
payable to the Corporation from any source whatsoever, and deposit all such monies in the name of the corporation
1 such banks, trust companies or other depositories as shall be selected by the Corporation; and in general perform
all the duties incident to the office of Treasurer and such other duties as from ime to time may be assigned to him
by the Premdent or by the Board of Directors.

Section 8 — Secretary

‘The Secretary shall keep the minutes of the meetings of the members and of the Board of Directors in one or more
books provided for that purpose; see that all notices are duly given in accordance with the provisions of these By-
Laws or as required by law; be custodian of the corporation records and of the seal of the Corporation and see that
the seal of the Corporation is affixed to all documents, the execution of which on behalf of the Cotporation under its
sal is duly authorized in accordance with the provisions of these By-Laws; keep a register of the post office address
of each member which shall be furnished to the Secretary by such member; and in general perform all duties
incident to the office of Secretary and such other duties incident to the office of Secretary and other duties as from
time to time may be assigned to him by the President or by the Board of Directors,

Section 9 - Assistant Treasurers and Assistant Secretaries

If required by the Board of Directors, the Assistant Treasurers shall give bonds for the faithful discharge of their
duties in such sums and with such sureties, as the Board of Directors shall determine. The Assistant Treasurers and
Assistant Secretaries, in general, shall perform such duties as shall be assigned to them by the Treasurer or the
Sccretary or by the President or the Board of Directors.

ARTICLE X1I - COMMITTEES

Section 1 - Membership Committee

The Board of Directors shall appoint a Membership Committee. The Membership Committee shall receive all
pplications for membership, make such investigation a3 appears necessary fo the Committee, act pursuant to the
By-Laws and the rules of procedure which may be adopted by the Board of Directors and shall report in writing its
recommendations as to the admission of applicants, to the Board of Directors for action. It also shall have charge of
all mafters pertaining to resignation, cancellations, suspensions and transfers in classification and shall make written
recommendations pertaining to the same to the Board of Directors, who shall have full and final authority to act with
respect thercof, * The Chairmun of the Membership Committee shall be a member of the Board of Directors,
Authonty to approve applications for membership may be delegated by the Board of Directors to the Membership
Committee, - - - -

Section 2 - Additional Committees " -
The Board of Directors may, from time to time, by resolution create and designate one or more other committees as
may be necessary or advisable in the orderly management of the Corporation, - Except as may be otherwise provided
in such resolution, the members of such other Committee shall be appointed by the Board of Directors and the
Chairman of such committee shall be a member of the Board of Directors, No committee or any member thereof
shall have any authority to act on behalf of the Corporation, the Board or Committes, and the Committee shall act
only in an advisory capacity to the Board. The Board of Directors cannot delegate its responsibility to any
commuttee and all delegated authority shall not relieve the Board of Directors nor its individual members from the
responsibility imposed on it, him or ber by these By-Lawsorbylaw. = =

Stction 3 - General Provisions T e

(8) Each member of a committee shall continue in office until the next annual membership and stockholder
meeting and thereafier until his successor is appointed, unless such member shall be removed from the
commuttce or the member shall cease to qualify as a member, or the Committee is abolished.

S~ o -
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(&) The Board of Directors shall appoint the Chairman of each Committee from its membership.

{c) The Board of Directors shall by appointment fll any vacancies that appear in the membership of any
commitiee,

(d) Each committee may adopt rules for its own government so long as such rules are not in conflict with these
By-Laws, rules or resolutions adopted by the Board of Directors, and subject 1o approval by the Board of
Directors.

ARTICLE X1l - CONTRACTS, CHECKS, DEPOSITS AND FUND

Section 1 —Contracts

The Board of Directors may authorize any officer, agent or agents of the Corporation, in addition to the officers so

authorized by these By-Laws, to enter into any contract or execute and deliver any instrument in the name of and on

behalf of the Corporation, and such authority may be general or confined to specific instances. Anything herein to

the contrary notwithstanding, no sale, disposition, mortgage or pledge as secursty for any loan or indebtedness of the

"Recreational Area,, as defined herein shalt be made unless such action has been authorized by the affirmative and

written vote of at least two-thirds (2/3) of the total number of voting members of the Corporation present at any.
meeting held under the terms hereof at which there is a quoram present, which veote is hereby expressly given to the

members.

Section 2 - Checks, Drafis, Ete )

All checks, drafts or orders for the payment of money, notes or other evidences of indebtedness issued in the name
of the Corporation, shall be signed by such officer or officers, agent or agents of the Corporation and in such manner
as shall from time to time be determined by resolution of the Board of Directors. In the absence of such
determination by the Board of Directors, such instruments shall be signed by the Treasurer or an Assistant Treasurer
and countetsigned by the President or a Vice President of the organization.

Section 3 - Deposits
All funds of the Corporation shal be deposited from time to time to the credit of the Corporation in such banks, trust
companues or other depositories as the Board of Directors may elect.

Section4=-Gifts
The Board of Directors may sccept on behalf of the Corporation any contribution, gift, bequest or devise for the
general purposes or for any special purpose of the Corporation,

ARTICLE X1V - BOOKS AND RECORDS

Section 1 —-Records

The Corporation shall keep correct end complete books and records of account and shall also keep minutes of the
proceedings of all members, Board of Directors and Committees having any of the authority of the Board of
Directors, and shall keep at the registered or principal office a record giving the names and addresses of the
rxembers entitied $o vote. All books and records of the Corporation may be inspectsd by any member, or his agent
cr attormney for any proper purpose during regular office hours,

Section 2 - Accountants - -

The Board of Directors each year shall engage a well recognized firm of independent Certified Public Accountants
t cxamine the Anmual Financial Statements of the Corporation and express an opinion thereof in 2 report to be
detivered within 60 days after the close of the fiscal year of the Corporation,

Section 3 - Anngal Report : "

An Annual Report, including audited financial statements is to be mailed to all members at least ten days prior to the
date of the annual meeting. Such Annual Reports shall include comments of the President and the Board of
Directors and the annua! operating budget for the ensuing year in the same form and compared with the actual
results for the year reported. The proposed budget of capital additioris and improvements for the ensuing year, to be
mgi upon at the annual meeting, as provided by Article X, Section 11, shall also be included in the Annual Report,

T

v Fum . s = A, 2
ARTICLE XV - FISCAL YEAR T e -
The fiscal year for the corporation shall begin on the first day of March and end on the last day of February in each
year. C e - ST, N
ARTICLE XVI - ASSESSMENTS AND CHARGES =~ ™

The Board of Directors of the Association shall have the authority to collect, as agent for the Country Club, a
monthly assessment for membership in the Country Club, which said assessment shall be a portion of the assessment
levied and assessed against each lot owner and member of the Association, such portion to be in an amount to be
determined by the Board of Directors of Couniry Club; likewise, the Board of Directors of Country Club; likewise,
tte Board of Dicectors of the Association shall have the authority to collect any and all other charges that may be
due and owing to the Country Club, Such assessments and other charges so collected by the Association as agent
for the Country Club shall not be interpreted as a capital contribution to the Country Club by the Association,

Tem 43 Approved November 20, 2004 *
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Such asscssments or charges collected by the Association as agent for the Country Clut #hail be for the putpese of
the improvement, maintenance, management and administration of the Recreational Area and Fecilities, and genex.al
operation of the Country Club including, but not limited to the peyment of taxes and insurance thereon and repair,
replacement and edditions thereto, and for the costs of labor, equipment, materials, management and supervision
thereof, and for carrying out the purposes of the Country Club as stated in its Articles of Incorporation.

The Country Club may grant to the Association the full power to collect, sue for, or any other manner enforce
collection of the assessment or other charges in its name or otherwise, If an assessment or other charge is not paid
on the date when due, then such assessment or charge shall be delinguent and shall, together with such interest
thereon and costs of collection thereof as hereinaficr provided.

If the assessment or other charges are not paid within thirty (30) days after the delinquency date, the assessment or
other charges shall bear interest from the date of delinquency at thr: rate of eighteen percent (18%) per annum or the

costs and reasonable attorney’s faes incurred in prosecuting such action, and in the event s Jjudgment is obtained,
such judgment shall include interest on the assessment and other charges as above provided and a reasonable
sttomney’s fee to be fixed by the Court together with the costs of the action. (Article XVI Amended May 15, 1993),

ARTICLE XVII - WAIVER OF NOTICE

Whenever any notice is required to be given under the provisions of the Texas Non-Profit corporation Act or under
the provisions of the Articles of Incorporations or the By-Laws of the Corporation, a waiver thereof in writing
sigued by the person or persons or entity entitled to such notice, whether before or after the time stated therein, shatt
be deemed equivalent to the giving of such notice.

ARTICLE XVIIY - NDMENTS Y-LAWS

Section 1- Amendmeats to By-Laws . .
These By-Laws may be altered, amended or repealed and new By-Laws may be adopted by the vote of a majority of
the members voting in eccordance with Article XI of the Owners Association By-Laws.

Section 2~ Notiee )
The notice, under Article XT of the Owners Association By-Law, to alter, amend, repeal or enact new By-Laws shall

contain the substance of the proposed change, alteration or amendment (or state same, verbatim) and shall briefly
state the proponent’s reasons therefor,

Section 3 « Member Proposal
Any such proposal to be made by the membership at large shall be submitted in writing to the Board, and shall be
accompanied by the written endorsement of ten percent (10%) of the membership (only one endorser per lot), at

least sixty (60) days prior to any vote. It shall then be the duty of the Board to include notice of such proposal in
accordance

with Article XT of the Owners Association By-Laws,

ARTICLE XIX - REGULATIONS AND RULES OF CONDUCT: ACCESS AND SUSPENSION

Section 1 - Rales of Conduct ]

Smoking shall be prohibited in all areas of the Clubbouse except the bar. The Board of Directors shall make and
publish such other Rules of Conduct prescribing the stendard of conduct acceptable on or about the *Recreational
Area” a3 in the Board's sole discretion they deem advisable, (Article XIX, Section 1 Amended May 15, 1993)

Section 2 - Violations _ A ]
Any person who violates any provisions of the regulations shall be subject to n fine, denial of access to
“Recreational Ares”, and rights attendant thereto and suspension from membership, but with no reduction of any

aisessments due monthly or annually to Corporation or the Association, all as determined by the Board of Directors
&fter affording the alleged violator an opportunity for a hearing before it,

—— e e o

LR -

ARTICLE XX - IN]_)_EMNIFICATION & LIABILITY OF OFFICERS & DIRECTORS

Section 1 - Indemnification of Officers and Directors ¥ e -
Any and all of this corporation's directors or officers or former directors or officers shall be indemnified against
expenses actually and necessarily incurred by them in connection with the defense of any action, suit or procceding
in which they, or any of them, are made parties, or & party, by reason of being or having been directors or officers or
& director or officer of this corporation, except in refation to matters s to which any such director or officer or
former director or officer or persons shall be adjudged in such action, suit or proceeding to be liable for gross
nzgligence or willful misconduct in the performance of duty, *The foregoing right to indemnify shall include
reimbursement of the amounts and cxpenses paid in scttling any such action, suit or proceeding, when seitling or a
plea of nolo contenders &ppears to be in the interest of the corporation. _

Section 2 - Limitation of Liability of Directors T ey

No director of the corporation shal] be personally liable to the corporation or any of its members for monetary
damages for an act or omission in the director's capacity as a director except that this Article does not eliminate or
limit the fiability of a director for: (1) a breach of a director's duty of loyalty to the corporation or its members; (2)
21 act or omission not in good faith or that involves intentional miscondust or knowing violation of the law; (3) a
transaction from which  director recejved an improper benefit, whether or not the beneft resulted from an action
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taken within the scope of the director's office; or (4) an act or omission for whu‘:h‘lha hebility of ar:lsector is
expressly provided for by statute, Neither the amendment nor the repeal of this Article, nor the adoption of any
provision of the Articles of Incorporation inconsistent with this Aticle, shall eliminate or reduce the effect of this
Atticle in respect of any matter occurring, or any cause of action, suit or claim that, but for this Article, would
accrue or grise, priot to such amendment, repeal or adoption of any inconsistent provision. if, after approval by the
members of this Article, the Texas Nonprofit Corporation Act or the Texas Miscellancous Corporation Laws Act arc
amended to authorize coporate action further eliminating or limiting the personal liability of directors, then the
liability of a director of the corporation shall be eliminated or limited to the fullest extent permitted by the Texas
Non-Profit Corporation Act or the Texas Miscellaneous Corporation Laws Act, 2s so amended from time to time.

ARTICLE XXT - PARLIAMENTARY PROCEDURE

All special and regular meetings of the members of DeCordova Bend Estates Owners Association, Inc., and or
DeCordova Bend Estates Country Club, Inc., and all special and regular mectings of the Board of Directors of both
corporations shall be governed by and conducted according to Roberts Rules of Order Newly Revised in all respects
in which these By-Laws are silent and insofar as they do not conflict with the letter and spirit of the Articles of
Incorporation, these By-Laws or applicable laws of the State of Texas,
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